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Key Indications of the 18th CPC 
National Congress for 
Foreign Companies

A
s the 18th CPC National Congress (also known as 
“The Big Eighteen”) closed in Beijing on November 
15, China unveiled its new leaders. As many had 
previously expected, Mr. Xi Jinping was named as 

the next president. Mr. Xi, together with the other 6 members, 
will form the new generation of China’s leaders. In compari-
son with previous generations, the majority of the new lea-
ders are more experienced in managing issues relating to the 
economic and financial sectors.

During the Big Eighteen, new goals on the economic deve-
lopment of China were set out. The government intends to 
underplay its controlling role in the market, boost domestic 
demand, balance exports and imports and encourage fo-
reign investment in the China capital market. Currently, the-
re are still uncertainties in the market.

Hereafter, we provide a preliminary reading of the key 
points highlighted at the Big Eighteen that may affect fo-
reign companies.

NEW ECONOMIC GOALS - ADJUSTMENTS AND OP-
PORTUNITIES

According to the Big Eighteen, by the end of 2020, the pri-
mary economic goal is to double the GDP and per capita inco-
me from 2010, which means in the next decade China’s GDP 
needs to keep a high growth rate of at least 7% every year.

This is favorable news to the world’s bulk commodity. 
Although it is unlikely that the China government will imple-
ment economic stimulus measures on a large scale, the go-
vernment will however increase investment in infrastructure 
construction, especially in high-end infrastructures, such as 
electric cables and telecommunications, etc. The ultimate 
goal of doubling per capita income means that the demand 
for luxury goods, like gold and jewelry as well as brand name 
products, will increase.

ECONOMIC REFORM - LESS GOVERNMENT CONTROL

It was indicated that the key to the economic reform is to 
properly handle the relationship between the government 
and the market. The government will loosen its control on 
interest rates, land leases and infrastructure construction. 
Meanwhile, the government will streamline the administra-
tive screening and approval system on investment projects. 
Recently, 66 clauses of the regulations relating to administra-
tive screening and its approval were abolished in Guangdong 
province. Such moves will facilitate further development of 
foreign companies’ business in China.

BOOST DOMESTIC DEMAND AND ENCOURAGE INVES-
TMENT IN MARINE ECONOMY

The Big Eighteen stressed that the core to the economic res-
tructuring is to unleash the household consumption capacity 
and to expand the scale of the domestic market.

The head of China’s National Development and Reform Com-
mission disclosed that “domestic demand, investment and 
export” will become a new “troika” to drive China’s economy, 
and “domestic demand” will be the main driving force. In view 
of that, the China government will further open the market 
to foreign enterprises and will attract foreign capital by the 
attractiveness of the market rather than by low labor costs. 

It was also mentioned that China will develop its marine eco-
nomy, which would bring substantially more opportunities 
for foreign investors. The China government will encourage 
foreign companies to invest in ocean engineering, oil storage 
and transportation, and ship manufacturing. Zhoushan city 
of Zhejiang province, the only new economic area with the 
marine economy theme, has received US$167 million of fo-
reign investment in the first nine months of 2012, represen-
ting a significant increase of 182.37% from the same period 
last year.
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NEW TREND IN INVESTMENT AND 
ACQUISITION 

It was stated at the Big Eighteen that 
China will “enhance its outgoing eco-
nomy overall”,, which suggests that 
instead of relying more on exports 
and foreign investment, China will 
promote both export and import si-
multaneously, and encourage foreign 
investment in China, as well as Chinese 
investments overseas.

China hopes to see more foreign in-
vestments in modern agriculture, 
high technology, energy saving and 
environmental protection, and servi-
ce industries, etc. These areas will be 
further open up to foreign capital and will bring great op-
portunities for multinationals in China.

For Chinese enterprises, the Big Eighteen set the goal of 
“fostering world-class multinationals in China”, meaning that 
overseas M&As of Chinese companies will be encouraged 
and supported by the China government.

OPPORTUNITIES AND UNCERTAINTIES CO-EXIST IN 
THE CAPITAL MARKET

The head of the China Securities Regulatory Commission 
(CSRC) disclosed that the schedule for launching the inter-
national board on the Shanghai stock market is still not yet 
clear. International companies that want to enter the China 
capital market still have to be patient for the arrival of the 
international board.

On the other hand, the China government has increased the 
QFII and RQFII quota to attract foreign institutional inves-
tors to the China capital market. In 2012, 57 new QFIIs (Qua-

“The China government 
has increased the QFII and 
RQFII quota to attract foreign 
institutional investors to 
the China capital market”

lified Foreign Institutional Investors) were approved by the 
CSRC. Currently, there are 155 QFIIs which have received a 
total of US$308.18 million investment quota. The number 
is most likely to increase further in the future. During the 
Big Eighteen, 200 billion RMB of investment quota on RQFII 
(RMB Qualified Foreign Institutional Investors) was newly 
granted, which tripled the historical number.

Upon the closure of the Big Eighteen, the basic tone of 
China’s economic development and direction was well set 
out. The relevant policies and detailed plans will come out 
after the Central Economic Work Conference later this year 
and the National People’s Congress in March next year.

Porda Havas will keep a close vigil on the development of 
the issues above and will send updates when there is any 
significant progress.
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